
Retirement Plan Modeling 

Turning finance theory into finance tools ϱ

With MCP Suite 2007 Professional Version



The Future is Uncertain!

ÅWhile other software can produce a retirement 
plan that presents a seemingly certain outcome, 
because the future is uncertain those plans offer 
little more than an exercise in futility.

Be wary of financial tools creating plans 
that point to just one result: Success.



So Whatõs Wrong 

with Typical Retirement Plans?

ÅThe plan is created as a ñone timeò decision.
¶(Without ongoing plan management, success is in 

jeopardy)

ÅPlan assumptions are flawed, undermining the 
results.
¶(Poor analysis of the plan investments can 

compromise the forecasting value of the plan)

ÅA focus on the process of investment selection, 
which increases the risk of plan failure.
¶(If the planôs success is dependent on manager 
performance, your clientôs future is in their hands)



Assumptions are Everything!

ÅThe purpose for a retirement plan is to evaluate the 
future; making a projection.

ÅSince projections require assumptions of investment 
returns, proper analysis techniques are paramount.

¶Ask yourself, ñWhat did my last 

retirement plan use for investment 

projections?ò 

How confident are you that your plan is solid?



Garbage In = Garbage Out

ÅEven Nobel Prize winning 
investment analysis can yield 
useless results, if the wrong 
historical data is fed into them.
¶Is the last 10, 20, 30, or 80 

years relevant to your 
retirement planning forecast?

¶Should you assume actively 
managed investments will 
perform identically in the future 
as they did in the past? 

Do your current 
planning tools belong 
in the garbage?


